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� Program Updates
� Program Challenges� Program Challenges



KHC Program Overview



Eligibility Requirements

� Diagnosis of ESRD 
� Resident of Texas
� Gross annual income of less than $60,000� Gross annual income of less than $60,000
� Meet the Medicare criteria for ESRD
� Apply for KHC benefits through a KHC 

contracted facility
� Not be eligible for full Medicaid benefits



Benefits

� Travel: In-center – 13 trips                        
Home/Transplant – 4 trips

� Medical: Dialysis – Pre-Medicare
Access Surgery

� Drugs:   Standard, Coordinated Parts B/D

� Medicare Part D Premiums



Program Snapshot

� From FY2009 Annual Report:
• 18,596 Active recipients 
• 3,940 Approved applicants • 3,940 Approved applicants 
• 12,189 Under $20,000 GI  (65.5%) 
• $1,430 Average Yearly Drug Expenditure
• 14,545 Enrolled in a Part D Stand-Alone 

drug plan 



Common Problems

� When clients change treatment status….
� When clients move…
� Using ASKITWeb to its fullest…� Using ASKITWeb to its fullest…
� Clients may have Part D Premium costs…
� Client cost share at the pharmacy…
� When clients change insurance coverage…
� If the client owes money to the state…



Program Updates



KHC Rules 

� New Rules Effective 2/18/2010
� Mandatory four-year review of agency rules 
� Strengthen eligibility requirements for 

benefits; reorganize and update information; benefits; reorganize and update information; 
delete, revise and clarify language; 

� Language added to enhance applicants’, 
clients’, and providers’ understanding of 
their rights and responsibilities, including 
the right to appeal. 



New KHC Computer Based 
Training

� Goal and Requirements
� To provide KHC program training to Social 

Workers
� Required completion prior to ASKITWeb access� Required completion prior to ASKITWeb access
� Free CE’s

� The updated KHC 101 web page is live—
http://www.dshs.state.tx.us/kidney/train101.shtm







KHC Application & Part D 
Information

� Medicare Part D Enrollment Addendum
� Complete Application
� On-line application� On-line application
� Next Steps



Direct Deposit Campaign 
� Over 12,000 Warrants monthly

� Issues:
� Checks get lost, stolen, mixed up

Takes longer to arrive� Takes longer to arrive

� Campaign
� Check inserts
� Posters
� Requests





Access Surgery

� Access Surgery Form was updated in 
June 

� The program can not add new 
procedure types - no radiology services

� Can replace old codes



Program Challenges



A Look Ahead

� Health Care Reform

� Current Biennium FY10 & FY11� Current Biennium FY10 & FY11

� Next Biennium FY12 & FY13
� State budget reduction 
� Program benefit changes



Health Care Reform

� $250 Medicare Rebate 2010

� Reduced Drug Costs 2011 -2020� Reduced Drug Costs 2011 -2020

� Expansion of Medicaid Eligibility 2014

� Expansion of Insurance Coverage 2014



Current Budget FY10-11

� FY10-11: 5% Reduction ($5.1million) 

� Impact to program� Impact to program



Budget for FY12-13

� Legislative Appropriation Request

� Reduction of an additional 10% over the � Reduction of an additional 10% over the 
biennium, total of 15% from FY10-11

� What does this mean for the program?



DSHS Stakeholder Meeting July 6: 
Budget Reductions for FY 2012-13 
Biennium

� The Department of State Health Services (DSHS) will  hold a public 
meeting on July 6, 2010, to solicit input from stak eholders regarding 
budget reductions to be submitted as part of the ag ency’s 2012-2013 
Legislative Appropriations Request (LAR), the budge t request for the 
next two years. 

� The meeting will take place from 1:30 to 4:00 p.m. Central Daylight 
Time in the DSHS boardroom (Room 739) located in th e Moreton 
Building at 1100 W 49th Street in Austin.

� As the basis for the 2012-2013 LAR, state agencies were asked to 
submit a budget request that is 5 percent lower tha n the amount 
appropriated to them for the current biennium. Agen cies also must 
provide options to decrease budgets an additional 1 0 percent.

From DSHS Webpage 6/24/10



Contact Information

� Lisa.Genna@dshs.state.tx.us

� http://www.dshs.state.tx.us/kidney� http://www.dshs.state.tx.us/kidney

� 1-800-222-3986


